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THE LEGAL AND MORAL OBLIGATIONS OF 
DIRECTORS. 

Last month we commented editorially upon the 
facts that promoters have obtained from the public 
for the capital and surplus of life insurance com- 
panies organized during the last eight years the sum 
of seventy-five million dollars, and that the invest- 
ment of the stockholders shows a loss to them to the 
end of 1912 of at least thirty-five million dollars, of 
which twenty million dollars is shrinkage in the 
liquidation value of their investment—after allowing 
for the value of the business on their books at ten 
dollars per thousand of insurance—and fifteen mill- 
ion dollars the conservative estimate of the interest 
which they have lost by reason of the inability of 
these companies to pay dividends. 

In many cases the stock of these companies was 
sold by means of misrepresentations little, if anything, 
short of fraudulent, and in other cases the misman- 
agement of the companies’ affairs has been so gross 
that it is probable the stockholders have a good cause 
of action against the directors on that score. For 
instance, elsewhere in this issue we refer to the pros- 
pectus of a company just being organized in a south- 
ern state. The advertisements of that company, oc- 
cupying an entire page of the principal daily news- 
paper in its section, include the statement that its 
stock constitutes “a sound, safe and profitable in- 
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vestment,” and this is followed by a number of rea- 
sons why the statement is true. Among the reasons 
are the following: 

That: “It is practically impossible for the stock 
to depreciate in value.” 

That: “Life insurance dividends run from 10 to 
25 per cent. upwards.” 

That: “There isn’t a legal reserve company where 
stock is worth less than the amount paid by the orig- 
inal investors.” 

his final statement is astounding in the face of 
the tabulation to which we referred last month, which 
revealed the tremendous loss to stockholders men- 
tioned above. There is little doubt that any stock- 
holder who suffers loss by placing reliance upon 
such a statement would have a- good cause of action 
against the people whose names appear in this ad- 
vertisement, which includes the names of all the direc- 
tors, a number of them very substantial people. 

We do not doubt that these directors would be 
very indignant if told that they were lending their 
names to bolster up false statements issued for the 
purpose of obtaining credit, and yet that is precisely 
what they are doing. In this connection, they should 
make themselves familiar with the decision in the 





case of C. W. Stevenson et al vs. The Great South- | or personally benefited thereby. 


ern Agency Company, recently tried in the Circuit 
Court at Chattanooga, Tennessee. We are familiar 
with that case, for we criticised most severely the 
management of The Great Southern Agency Com- 
pany at the time that it was apparently most pros- 
perous; and a point which is of vital importance to 
every director of any company which has sold its 
stock to widely scattered investors, who bought it 
largely upon the strength of the names back of the 
enterprise, is the fact that a judgment of four hun- 
dred and eighty thousand dollars was recovered 
against the promoter and eight directors of The Great 
Southern Agency Company. Some of the people 
against whom this judgment was entered are very 
prominent in their respective communities and are 
financially responsible, so that the judgment is a mat- 
ter of considerable moment tc them. Others, doubtr 
less because their financial responsibility is open to 
some question, have been permitted to settle by the 
payment of twelve thousand five hundred dollars 
each. The judgment was secured upon the ground 
that the subscriptions to the stock were obtained by 
fraud, and that the directors were responsible be- 
cause they permitted the fraud to go on, although 
it was not charged that they personally originated it 








Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 








It is our purpose month by month to discuss the most 
important recent decisions of the courts of this country 
and Canada, which have immediate bearing on questions 
of interest to the insurance public and to life insurance 
agents. The decisions themselves will not be printed in 
full, and the technical portions will be purposely omitted 
so that the comments on the case, while covering the 
facts involved and the conclusions of the courts, will be 
readable and within the understanding of the layman. 

If at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 
it for them. 

REFUSAL TO ACCEPT LIFE POLICY. 
The Stipulation “that Insured Will Accept Policy If 

Issued,” Construed. 

Conditions Under Which Insured May Refuse to Accept 
the Policy. 

The Court of Appeals of Kentucky recently handed 
down a decision which construes a clause well known in 
applications for life policy. The opinion is as follows: 

The Citizens’ National Life Insurance Company 
brought this suit against John S. Murphy. It alleged in 
the petition that Murphy on November 26, 1910, executed 
to F. B. Spurgeon and C. S. Walker a promissory note 
for $544.18, payable in four months after date, and bear- 
ing interest from maturity; that Spurgeon and Walker 
assigned the note to the plaintiff; that it was executed 





in settlement of the first premium due by Murphy on 
policy No. 17,144, issued by the plaintiff on his life; that 
Spurgeon and Walker acted as the agent of the plaintiff 
in taking the note; that the policy was issued on Novem- 
ber 28, 1910, in accordance with the application made by 
the defendant several times by its agents, Walker and 
Spurgeon, and that he refused to accept it; that there- 
after the plaintiff, on February 9, 1911, mailed him the 
policy at his address, McKinney, Ky., and the policy was 
received by him through the mail and retained until 
Spurgeon and Walker acted as the agent of the plaintiff 
The policy was made a part of the petition. The applica- 
tion which is attached to the policy was dated November 
26, 1910, and among other things contained the follow- 
ing: “No contract of insurance shall be deemed made 
and no liability on the part of said company shall arise 
until a policy shall be issued and delivered to me and the 
first premium thereon be actually paid,‘all while I am in 
good health.” 

The Circuit Court sustained the defendant’s demurrer 
to the petition. The plaintiff then filed an amended peti- 
tion in which it alleged that the application contained 
this: “I hereby declare and agree that all the foregoing 
statements and answers * * * are offered to the 
company as a consideration for and as a basis of the con- 
tract with said company under my policy issued under 
this application, which if issued I hereby agree to accept.” 
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It alleged that the defendant without any right refused 
to accept the policy; that it was tendered to him while 
he was in good health. The Circuit Court sustained the 
demurrer to the petition as amended, and the plaintiff 
declining to plead further, the petition was dismissed. 
The plaintiff appeals. ; 

The ground of the ruling of the Circuit Court was 
that the application of Murphy for insurance was only a 
proposition from him which might be withdrawn by him 
at any time before it was accepted and the contract 
closed; that under the terms of the application the con- 
tract was not closed when the company accepted the ap- 
plication and issued the policy; that no contract of in- 
surance was made and no liability existed on the part of 
the company until the policy was not only issued but 
delivered to the insured; that up to this time he was at 
liberty to withdraw his proposition. In Bishop on Con- 
tracts, §325, the rule is thus stated: “Since an offer is 
not a contract, the party making it may withdraw it at 
any time before acceptance. Even though it is in writing, 
and by its terms is to stand open for a specified period, 
the result is the same. With no money consideration, and 
no corresponding promise from the person to whom it 
is made, the promise not to withdraw it has no binding 
force. If a consideration for the undertaking to leave 
the offer open is given and accepted, this constitutes of 
itself a contract, and the offer cannot be withdrawn.” 

A proposition or offer imposes no obligation on the 
party making it unless it is accepted by the party to 
whom it is made, and no obligation is then imposed un- 
less the acceptance closes the contract, so that it is bind- 
ing upon both parties, for where the promise of one is 
the consideration of the other, neither party can be 
bound unless the other is bound. Moxley vs. Moxley, 
2 Metc. 309; Second National Bank of Ashland vs. Rouse, 
142 Ky. 612, 134 S. W. 1121. 

In New York Life Ins. Co. vs. Levy, 122 Ky. 457, 92 S. 
W. 325, 29 Ky. Law Rep. 6, 21 5 L. R. A. (N. S.) 739, the 
facts were these: On December 30th Levy applied to the 
local agent for $10,000 of insurance to be written in two 
$5,000 policies. On January 20th he paid the first pre- 
mium. On the day before, however, the company had at 
its general office considered the application and rejected 
it for $10,000, but approved it for $5,000, and issued a 
policy thereon which was sent to the agent who delivered 
it to the son of the insured, the insured having died in 
the meantime. It was held that there was no contract 
of insurance, and that there could be no recovery against 
the company. 

In Provident Savings Assurance Society vs. Elliott, 93 
S. W. 659, 29 Ky. Law Rep. 552, the application contained 
a similar provision to that above quoted, and, the policy 
not having been delivered while the insured was in good 
health, it was held that the contract was not completed. 

In McGregor vs. Metropolitan Life Ins. Co., 143 Ky. 
488, 136 S. W. 889, the policy was not delivered, the lan- 
guage of the application being similar to that quoted 
above, and it was held that no binding contract had been 
made. 

In Dickerson’s Adm’r vs. Providence Savings Society, 
52 S. W. 825, it was agreed between the applicant and 


the agent that the agent would send on the application & 


and that the applicant would finally decide when the 
policy came whether he would accept it. When the policy 
came the insured was sick and it was never delivered. It 





was held that there could be no recovery. A number of 
authorities are collected in these opinions. Those were 
all cases in which the insurance company was sought to 
be held liable; but the same rule must be applied to the 
insured, for the liability, if any, must be mutual. 

In the Whiting vs. Mass. Ins. Co., 129 Mass. 240, 37 
Am. Rep. 317, the application providing as here that the 
first premium must be paid before the contract was com- 
plete, the insured did not pay the premium, and it was 
paid by another as a volunteer. It was held that there 
was no binding contract. The court said: “It is not 
enough that the form of the policy had been approved, 
for it was still optional with Fairfield whether he would 
by payment make it a binding contract. If he declined 
or neglected to pay, the company would have no claim 
for the premium against him, or against his estate, be- 
cause the risk never attached.” The same question rose 
in Hogben vs. Metropolitan Life Ins. Co. 69 Conn. 503, 
38 Atl. 214, 61 Am. St. Rep. 53, and was decided in the 
same way. See, also, Rogers vs. Charter Oak Life Ins. 
Co., 41 Conn., 97; Mutual Life. Ins. Co. vs. Young, 23 
Wall 85, 23 L Ed. 152; 29 Cyc. 713. 

In Summers vs. Mutual Life Ins. Co., 12 Wyo., 394, 75 
Pac. 944, 109 Am. St. Rep. 1009, the court said: “There 
can be no doubt but that a life insurance company has 
the absolute right to insist that it shall accept an appli- 
cation and issue a policy before it s‘:all be bound as an 
insurer; neither can there be any duubt of the right of 
one desiring or applying for insurance to require a deliv- 
ery to him, and acceptance by him of the policy before 
he will be bound.” 

In a note to Stephenson vs. Allison, 138 Am. St. Rep. 
63, the learned editor, summing up a number of cases, 
says: “Acceptance of the policy is the act of the insured 
and is expressive of his intent to be bound by the condi- 
tions of the contract in the same manner that delivery 
is expressive of the intent of the insurer, and is not only 
equally necessary, but is subject to the same limitations 
as are heretofore outlined with respect to delivery. As- 
suming that the contract is one requiring delivery to 
complete it, the interdependent relation between the two 
acts is such that contract is obviously subject to the 
qualification that acceptance, either actual or construc- 
tive, is as necessary as a valid delivery to render it com- 
plete and binding.” 

When the plaintiff's agents tendered the policy to the 
defendant and he refused to accept it, he withdrew his 
offer, and his proposition was then at an end. The com- 
pany could acquire no right by subsequently mailing the 
policy ta him, when it knew that his proposition had 
been withdrawn. It is true it is stipulated in the appli- 
cation that the assured agrees to accept the policy if 
issued, but this was only an agreement not to withdraw 
his proposition before the policy was delivered; and, 
there being no consideration for this agreement, he was 
not bound by it. In order for an agreement not to with- 
draw a proposition to be binding as shown above it must 
be supported by a consideration. Here the insurance 
upon his life was the sole consideration of the defendant’s 
promised to pay the note he executed. -The insurance 
never having become binding, there was no consideration 
to support his promise to pay. 

Judgment affirmed. 

Citizens National Life Ins. Co. vs. Murphy, 42 Insur- 
ance Law Journal, August, 1096. 
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AMERICAN LIFE & ACCIDENT IN- 
SURANCE CO., PORTLAND, ORE. 
Supreme Court Upholds Insurance Com- 
missioner. 

In our report upon this compahy on 
page 32 of our 1913 yolume we state 
that the company sued the Commis- 
sioner of Insurance of Oregon to com- 
pel him to issue it a license, and that 
the case was then pending in the Su- 
preme Court. On September 9, 1913, 
the Supreme Court dismissed the suit 
filed by the company and upheld the 
Commissioner, ruling that he was jus- 
tified in the company’s li- 
cense to transact business because of 
fraud and deception practiced in its 

organization. 

We understand that the company has 
outstanding only about $200,000 of in- 
surance. As the company has no au- 
thority to accept premiums, the insur- 
ance lapses as fast as the premiums 
become due. Some action should be 
taken to protect the policyholders of 
the company. 


suspending 


ATLAS LIFE ASSURANCE COMPANY, 
MONTGOMERY, ALA, 
Ambitious Southern 
tion. 

This company succeeds the Atlas In- 
surance Company of Montgomery, Ala., 
which was incorporated and began 
business in June, 1910, under the mu- 
tual aid and industrial law with $100,- 
000 authorized capital. Now it is to 
be reorganized as a “million dollar 

corporation.” 

We have before us a full-page ad- 
vertisement of the company, which was 
printed in three Montgomery newspa- 
pers, and also the “Birmingham News” 
and the “Mobile Item.” In this ad- 
vertisement it is stated that the com- 
pany will transact all profitable lines 
of insurance underwriting. It also 
gives several reasons why an invest- 
ment in stock of this company will be 
“sound, safe and profitable.” One of 
the reasons given is an absolute false- 
hood. As the management in its en- 
thusiastic advertisement, to quote its 
own phraseology, says: “We challenge 
the world on any. statement in this 
declaration, or on any other message 
we may be privileged to give to the 
public on the Atlas Life Assurance 
Company,” we give the statement we 
take exception to verbatim: 

“Because there isn’t a legal reserve 
company where stock is worth less 
than the amount paid by the original 
investors.” 

We cannot conceive how anyone pro- 
fessing to have any knowledge at all 
of the’ life insurance business could 
lend his name to such a statement. It 
has been generally known for years 
that many of the new legal reserve 
eompanies organized have: gone out of 
business, the stockholders receiving a 
very small percentage of the money 
paid for the stock. There is today a 
very large number of the legal reserve 


Another Promo- 


life insurance companies organized 
during the past eight years whose stock 
is not worth anywhere near the price 
paid for it. We have only recently 
published an exhibit which shows that 
the investment of the stockholders of 
these companies, as a whole, has de- 
preciated at least thirty-five million 
dollars. 
Another 
exception, 
gins for 


“reason” to which we 
the 


profit, 


reads: “Because 
operating and 
are fixed beforehand, average 22 per 
cent. of the premium income.” We 
consider this misleading for the reason 
that it tends to make the prospective 
purchaser believe that only that per- 
of the premiums can be used 
| by the company for operating expenses. 
; During 1912 the percentage of new 
premiums used for first year expenses 
of the various companies ranged 
ltrom 40 to 220 per cent., and the 
actual total expenses of nearly all 
companies exceed the expense loading 
in the premiums they collect. 

The par value of the stock of this 
company is $10 per share and the first 
issue is to be sold at $20 per share, the 
rere reserving the right to ad- 
| 


mar- 


centage 





vance the price of the stock to $25 per 
share without notice. 

It should be borne in mind that the 
company will transact industrial as 
well as ordinary life business, and that 
it costs a great deal of money to 
tablish a company writing industrial 
business, if indeed it can be established 
at all. We have in mind a conserva- 
tively managed company in the East 
that writes ordinary as well as indus- 
trial business, where the stockholders 
have had to contribute from time to 
time during the first fifteen years of 
its operation nearly a million and 
three-quarters in order to prevent an 
impairment of capital; also a company 
in the West which commenced business 
in 1906, and each year since the stock- 
holders have had to contribute very 
large sums to surplus account to pre- 
vent an impairment of capital. In 
both cases no dividends have been paid 
to the stockholders. 

In view of these facts, and the fur- 
ther fact, that it is well understood by 
experienced life insurance men, that it 
takes several years for a new life in- 
surance company to actually earn divi- 
dends for its stockholders, the man- 


es- 


fied in using over-optimistic and in 
some cases misleading statements In 
advertisements to attract investors. 
The officers of the company are: 
President and gereral counsel, B. P. 
Crum; Vice-president and general man- 
ager, G. Montagu Nettleship; second 
vice-president, S. J. Cassels; third vice- 
president, S. Gassenheimer; medical di- 
rector, A. H. Montgomery; treasurer, 
B. L. Gaddis; secretary, W. F. Black; 
actuary, George A. Huggins; manager 
of agencies, J. W. Anderson. 
The directors are: Abercrombie, C. 





take 


which | 


agement of this company is not justi- | 


G., president Alabama Traction Com- 
pany; Bell, J. B., director Continental 
3in Company; Burt, J. M., wholesale 
merchant; Casey, W.'L., banker; 
sels, S. J.. manager Southern Cotton Oil 
Company and banker; Crum, B. P.,, 
Steiner, Crum & Weil, attorneys and 
also banker;-Gaddis, B..L., banker; Gas- 
senheimer, S., president Capitol Cloth- 
ing Store, banker; Haardt, 
}capitalist; Lovelace, E, M., president 
Lumber Company, banker; 
|Montgomery, Dr. A, H., me@ical direc- 
ltor: Nettleship, G. Montagu, insurance: 
| Newton, W. M., merchant and banker: 
| Thomas, Cc. E., probate judge; Whit- 
|field, L. B., president Alabama & Geor- 
i gia Syrup Company, also director of the 
Manhattan Life Instrance Company of 

New York and banker. 

Messrs. Crum, Gassenheimer, Whit- 
field, Casey and Montgomery were for- 
merly directors of the Atlas Insurance 
| Company. 

G. Montagu Nettleship is an English- 
man and has had many insur- 
ance experience. Since he has been in 
this country he has had numerous con- 
nections, some of which are as follows: 
Travelers Insurance Co. of Hartford, 
Metropolitan Life Insurance Company 
of New York, Home Life Insurance 
Company of America, Philadelphia, Pa.: 
the Equitable Life Insurance Company 
of Washington, D. C., and the Great 
Eastern Casualty Company of New 
York. 


Cas- 





George P., 


Lovelace 


years’ 


CLEVELAND LIFE INSURANCE COM- 

PANY, CLEVELAND, 0. 
Reinsure Great Northern Life of 

Toledo. 

On September 10, 1913, this company 
entered into an agreement with the 
Great Northern Life Insurance Com- 
pany of Toledo, to reinsure its entire 
outstanding business. The Cleveland 
Life, under the terms of this agree- 
ment, assumes responsibility for every 
outstanding policy contract. 

The Great Northern Life Insurance 
Company had in force on September 1 
approximately $500,000 of monthly pre- 
mium business and $1,220,000 of ordin- 
ary life. Of the latter, substantially 
$1,000,000 of insurance has paid its sec- 
ond or third premium. The assets of 
the Great Northern will be converted 
renee eash and its affairs promptly 
liquidated. 


To 





COMMONWEALTH LIFE INSURANCE 

| COMPANY, LOUISVILLE, KY. 
Paid-in Capital Increased. 

| On June 28, 1913, the directors of this 

company authorized the sale of $175,- 

000 capital stock to increase the paid in 

capital from $225,000 to $400,000. 

The sale of the additional stock was 
limited to the present stockholders at 
the price of $18 per share, par value, 
$10. The increased stock was fully 
paid up and issued as of September 2, 
1913. The amount of surplus realized 
from the sale was $140,000. No ex- 
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GERMANIA LIFE INSURANCE 
NEW YORK, N. Y. 


Issues. New Policy Contract. 


co., 


On October 1, 1913, this company put 
into effect new policy forms; the terms 
and conditions of which are much more 
liberal than formerly. The principal 
features are the following: 

Freedom from. restrictions as_ to 
travel, residence, occupation or military 
or naval service. 

Incontestability 
date of issue, 
of premium. 

A grace of one month for 
ment of all premiums after 
without interest charge. 

A further grace not exceeding sixty 
days upon application therefor, subject 
to an interest charge on the overdue 
premium for such further period at 5 
per cent. per annum. 

Automatic premium loan privilege, 
under which a premium due and unpaid 
will, upon request, be charged against 
the loan value of the policy, provided 
such value is sufficient to cover the 
premium. 

A discount 
month or 
date. 

Annual 
of surplus. 

Dividends declared due at the end of 
the policy year, whether the premium 
then due is paid or not. 

At the option of the policyholder divi- 
dends may be (1) drawn in cash; or (2) 
applied toward payment of premium; 
(3) left on deposit with the com- 
pany to accumulate with interest at 
such rate not less than 3 per cent. per 
annum as the company shall from year 
to year declare; or (4) applied to the 
purchase of paid-up additions to the 
policy. . 

Dividend accumulations will be used 
(1) automatically, if sufficient, to pay 
any premium unpaid at the end of the 
period of grace; or (2) upon request, 
to shorten the period for which pre- 
miums are payable, or to make the pol- 
icy mature as an endowment. 

Dividend additions participate in sur- 
plus. 

Guaranteed values after second year’s 
premium is paid according to table con- 
tained in the policy, namely: (1) cash 
surrender values; (2) loan values, up 
to the limit of the cash surrender val- 
ues. Such loans are made at 5 per 
cent. interest per annum, payable in 
advance, and they may be repaid in 
whole or in part at any time; (3) auto- 
matic paid-up values; i. e., without any 
action on the part of the insured, the 
policy remains in force upon non-pay- 
ment of premium, for a reduced amount 
of paid-up life or endowment insurance 
respectively, with participation in sur- 
plus and with increasing loan and cash 
Surrender values; (4) extended insur- 
ance; i. e., upon request the policy will 
be extended for its full face amount for 


after one year from 
except for non-payment 


the 
the 


pay- 
first, 


on premiums paid 
more in advance of the 


one 
due 


participation in distribution 


or 


|render values. 

Loan obtainable after first year to- 
j ward payment of second year’s pre- 
mium., 

A liberal reinstatement privilege, the 
company bearing the cost of the re- 
quired evidence of insurability. 

Privilege of change to another form 
of policy, for the same amount, requir- 
ing a higher rate of premium, except a 
policy on the life income plan, without 
medical re-examination of the insured 

At maturity of the policy its proceeds 
may be (1) drawn in cash, or (2) left 
with the company at interest guaran- 
teed to be not less than 3 per cent. per 
annum until the death of the payee but 
subject to withdrawal on any interest 
due date; or (3) made payable in 
monthly installments either (a) for a 
‘definite period of twenty years; or (b) 
jfor a definite period of twenty years 
‘and thereafter during the remaining 
, lifetime of the payee. 
| The interest under (2) or the install- 
, ments under (3a) or the definite in- 
stallments under (3b) will be increased 
by such excess interest on the fund re- 
maining unpaid as the company shall 
from year to year declare. 





Prompt payment of all policy claims | 


wheh due. 

Waiver of premiums clause, if de- 
sired, providing that in case the insured 
before attaining the age of sixty years 
shall become totally and permanently 
disabled by any cause the premiums 
thereafter becoming due will be paid by 
the company and the policy will con- 
tinue to be entitled to the same divi- 
dends and the same loan and surrender 
privileges as if the premiums had con- 
tinued to be paid by the insured regu- 
larly. 


GREAT NORTHERN LIFE INSUR- 
ANCE COMPANY, TOLEDO, 0O. 
To Reinsure and Liquidate. 
This company is to reinsure its busi- 
ness in the Cleveland Life Insurance 
Company of Cleveland, O., and will be 
liquidated. See article on that com- 
pany elsewhere herein. 


GUARANTEE FUND LIFE ASSOCIA- 
TION, OMAHA, NEB. 
License in New Mexico Revoked. 
The Superintendent of Insurance of 
New Mexico advises us that the license 
of this association to transact busi- 
ness in New Mexico has been revoked, 
the reason being that the association 
refused to permit an examination of 

its affairs by that state. 

The examination was demanded at 
the time of its application for a certi- 
ficate of authority whereupon the as- 
sociation retained attorneys to take 
the matter up with the Insurance De- 
partment, and upon doing so, the at- 
torneys agreed that the examination 
should be made. The certificate was 
then granted on condition that such 
examination would be made. The 
company remonstrated, so the Depart- 
ment gave it ten days to either have 
the examination made, or have its cer- 
tificate of authority revoked. The as- 





the number of years and days stated in 


sociation notified the Department that 





of any kind was incurred in con- the policy, with the right to cash sur-|it would absolutely refuse to permit 


an examination, and its certificate of 
authority was thereupon revoked. 

In response to our request for a 
statement regarding the matter, this 
association states that it was recently 
examined by the Nebraska Department 
and felt that the New Mexico Depart- 


ment should accept that report of ex- 





amination. 
INDEMNITY LIFE AND ACCIDENT 

COMPANY, MINNEAPOLIS, MINN, 

To Merge. 

Arrangements have been completed 
for the merger of this company with 
the Midland Insurance Company of St. 
Paul. See article on that company 
elsewhere herein. 


INDEPENDENT ORDER OF FOREST- 
ERS, TORONTO, ONT. 

At the last session of the Dominion 
|Parliament, the Independent Order of 
Foresters Consolidated Act was passed, 
with the approval of the Dominion In- 
|}surance Department, The Act pro- 
|vided machinery for the extinguish- 
iment of the Order’s existing actuarial 
| deficiency, and for the maintenance in 
\future of reserves on all business of 
the Order on the basis of its own mor- 
tality experience and four per cent. in- 
terest. This legislation, however, was 
not to come into force until adopted by 
a two-thirds vote of the delegates pres- 
ent at a regular meeting of the Su- 
preme Court, to be held within six 
months of the passing of the Act. At 
the sixteenth regular meeting held in 
Toronto, August 26-30, the delegates 
adopted the measure, the first vote be- 
ing 176 for and 28 against. On a mo- 
tion made by one of the minority to 
make it unanimous, all but 4 voted for 
the adoption. The act therefore went 
into force on August 26, 1913. 

The Act made no changes in the ob- 
jects or benefits of the Order. It pro- 
vided for the ascertainment of the pro- 
portion of the funds which had been 
accumulated from the payments of 
members joining prior to January 1, 
1899, and the proportion which had 
been accumulated from payments of 
members joining since that date, when 
higher rates for new members went 
into effect. In accordance therewith it 
was ascertained that at December 31, 
1912, $6,245,660.62 had been accumu- 
lated from payments of “pre '99 mem- 
bers,” and $14 314,250.09 from “post '98 
members.” 

In accordance with the Act a valua- 
tion of the liabilities was made on the 
basis of the Order’s own mortality ex- 
perience and four per cent. interest, 
and it was found that the present value 
of the certificates held by the pre ‘99 
members was $32,250,000.00 as at Octo- 
ber 1, 1913, while the porfion of the 
accumulated funds applicable to such 
certificates at the same date would be 
$6,000,000.00. A like valuation was 
made for the post ’98 members, which 
showed a surplus of $1,725,000.00, that 
is, the funds accumulated by post ‘98 
members exceeded by that amount the 
present value of their certificates. This 
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cess in interest earnings over the rat 
assumed, 


The Act permitted the establishment 


of a Fraternal Fund, from the exces 


interest earnings over 4 per cent., and 


provided that this Fund should be ap 
plied to the relief of the pre 1899 mem 
bers. Accordingly $1,000,000 was trans 
ferred through the Fraternal 
from the funds of the post 1898 mem 
bers to the funds of the pre 1899 mem 
bers, increasing their share of the ac- 
cumulated funds to $7,000,000.00 as at 
October 1, 1913. This left a deficiency 
on pre 1899 certificates of $25,250,000.00. 
The deficiency was to be apportioned 
among pre 1899 members in proportion 
to the amount of the members’ certifi- 
cates, but so that the deficiency on any 
certificate should not exceed the re- 
serve proper to such certificate accord- 
ing to the Foresters Experience and 4 
per cent. interest. This was done and 
the deficiency apportioned. The as- 
sessments levied at any particular age 
and year at entry will be furnished 
upon request, 

The act authorized the Supreme 
Court to collect from each of the pre 
*99 members his apportioned share of 
the deficiency in one of three ways: 

(a) By levying a lump assessment 
against each of the members, the ag- 


gregate of which will equal the amount . 


of such deficiency, which lump assess- 
ment will be made payable October 
1, 1913, or at the option of the member 
may be made a charge against his bene- 
fit certificate. 

(b) By re-rating each member so 
that the increased re-rating in the ag- 
gregate during the lives of such mem- 
bers will make provision for such de- 
ficiency. 


(c) By crediting each member with 
the proportion of the accumulated 
funds equitably apportioned to him, 
and calling upon the member after the 
absorption of such credit in the pay- 
ment of assessments, to pay each year 
his share of the current Mortuary and 
disability Claims. 

The first method was adopted, and a 
special assessment was levied in ac- 
cordance therewith, to be paid on or 
before October 1, 1913, and if not so 
paid, said assessment to be a lien or 
debt against the member’s mortuary 
benefit certificate, bearing interest at 
4 per cent. per annum, compounded an- 
nually, and together with the interest 
to be deducted out of the monies or first 
monies payable by the order under the 
mortuary benefit certificate of such 
member. The following is a copy of 
the official notice of the assessment: 
“Notice of Assessment to the Members 

who entered the Order under the 

Constitution and Laws from time to 

time in force prior to the first day of 

January, 1899. 

“You and each of you are hereby no- 
tifled that by order of the Supreme 
Court of the Independent Order of For- 
esters, made in regular session pursu- 
ant to the provisions of the Independ- 


Fund 
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surplus arose owing chiefly to the ex- 


ent Order of Foresters Consolidated 
e)Act, you are required to pay a special 

assessment, for each $1,000 of your 
mortuary benefit certificate, or at the 
S|Same rate for any part of $1,000 of 
your mortuary benefit certificate, of the 
-|amount shown in the subjoined table of 
-|Assessments for your age at entry and 
-|for your year of entry into the Order, 
and that the said assessment is payable 
-|to the Order at its Home Office in the 
-|City of Toronto, Canada, on or before 
the first day of October, 1913. 

“The age on nearest birthday at in- 
itiation, or increase of mortuary bene- 
fit, as the case may be, is to be taken 
in every case as the age at entry. 

“The assessment for a member who 
desires to continue in good standing for 
the Expectation of Life Benefit shall 
be in addition to his proper assess- 
ment according to the above table one- 
half of such assessment. 

“A member who reduced his 





mor- 
tuary benefit certificate in accordance 
jwith the provisions of Option A in 


| 1908 is allowed, if he choose, to re-in- 
| State his mortuary benefit § certificate 
jfor the original amount thereof upon 
| Signing an application to borrow from 
jthe Order the difference between his 
joriginal rate of assessment and the,rate 
jas readjusted in 1908, and delivering 
|the Same to the Supreme Secretary be- 
fore October 1, 1913, and thereupon his 
assessment shall be the assessment ac- 
cording to the Table below for the 
original amount of his mortuary certi- 
ficate. Otherwise his assessment shall 
be according to the said Table, but for 
the reduced amount of his 
benefit certificate. 

“Under the provisions of the 
the foregoing assessment is not paid 
by the member on or before the first 
day of October, 1913, the amount of the 
said assessment shall be a lien or debt 
against such member's mortuary bene- 
fit certificate, bearing interest until 
paid at the rate of four per cent. per 
annum, compounded annually, and to- 
gether with the interest and any other 
indebtedness of the member to the Or- 
der shall be deducted by the Order out 
of the monies or first monies payable 
by the Order under the mortuary bene- 
fit certificate of such member. 

“The interest upon the said lien or 
debt may at the option of the member 
be paid in equal monthly installments 
with the usual monthly premium or 
assessment of such member. 


mortuary 


Act if 


INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO, 

Report of Examination Reviewed. 

This company was examined by the 
Insurance Departments of Missouri and 
Oklahoma for the eighteen months end- 
ing June 30, 1913, the report being 
dated August 7, 1913. 

The report of the examiners does not 
give in detail the annual statement as 
of December 31, 1912. The report says 
“the labor involved in a revision of 


non-ledger items at the close of 1912 
prohibited any findings as to the com- 
pany’s then surplus.” 





October 1, 1913, 


In conclusion the report says: “The 
company has experienced a favorable 
mortality, due to the careful selection 
of risks. 

“The company’s funds seem profita- 


bly, and upon the whole, safely in- 
vested. 

“The salaries paid the officers are 
very reasonable, and upom the whole 


the company is economically managed.” 
The report gives the following items, 
being the revision of the annual state- 
ment of the company as of December 
$1, 1912; 
Ledger assets December 
31, 1911, as shown by 
last examination eocees $1,264,851.55 
Decrease in capital stock 
during the year 1912.... 290,350.00 
Extended at 
Total income 
for 1912 as 
shown by 
Company in 
its annual 
FOPOTt ..ccccs $2,185,243.44 
Page 2, item 11 
shown blank: 
Should have 
shown “con- 
sideration 
for Supple- 
mentary con- 
tracts not in- 
volving life 
conti ngen- 
cies” 


sSeewve 3,680.00 
Total income should have 


been 2,188.923.44 


WS setiedavnrseNeee whe $3,152,924.99 
Total dis- 


bur sements 
as shown by 
Company 
Page 3 item 16, 
shown blank, 
should have 
shown: “Paid 
on Supple- 
mentary con- 
tracts notin- 


$743,583.17 








volving life 

contingen- 

CNR rats Se wks 250.00 
Page 3 item 44, 

inaccurat ely 

described as 

“Paid on 

Supplement - 

ary con- 

tracts” $169,- 

143.38 and 

wrong in 

amount, 

should have 

been: “Paid 

and set aside 

for Great 

Western 

merger con- 

tract $172,- 

573.38. 

Difference 3,430.00 

Total $747,263.17 
Portion of 

above set 








Octob 


asi 
not 
paid 
eoust 
elu 
ag 
bali 


Dr 


October 1, 1913. 


BEST’S LIFE INSURANCE NEWS 








aside (but 
not actually 
paid, erron- 
eously in- 
cluded in 
agents Cr. 
balances 146,161.52 
Total disbursements 

should have been cree 


Balance should have been 
Page 4, item 10 
showed 
Agents’ Bal- 
ance Cr. $147,275.06 
De. sevens 55,098.24 
Net Cr. $92,176.82 
Should have been: 
Dr. $55,108.24 
Ce. 1,123.54 
Net Di. eee 53,984.70 
Ledger assets as shown by 
Company 


Ledger assets Dec. 31, 1912 
should have been’.. 

Non-admitted assets should 
have been deducted for 
$10.00 more on account 
of above difference in 
Agents’ Dr. Bals. and lia- 
bility should have been 
shown on page 6 for 
$146,161.52 instead of 
erroneously off-setting as 
described above. Com- 
pany surplus should have 
been $10 less because of 
the foregoing: 

Financial 
tional Life Insurance Co., 


Statement of the 


601,101.65 


$2,551,823.34 


2,405,661.82 


vee eee $2,551,823.34 


Interna- 
St. Louis, 


Mo., at Close of Business, 


June 30, 1913, 
1. Capital Stock, 

Amt of capital 

paid up in 

cash, $387,- 

500.00; Amt. 

of ledger 

assets (re- 

vised) Dec. 

31 of previ- 

ous year . $2,551,823.34 
Increase 

capital 

Extended 

Income. 

First year’s 

premiums on 

original pol- 

icies, $83,- 

327.29 with- 

out deduc- 

tion for com- 

missions or 

other ex- 

penses, less 

$1,672.96 for 

first year’s 

re-insurance. 
Total first 

yeur’s pre- 

miums on 

original poli- 

cies, $81,654.- 


$2,609,323.34 





33. Surrend- 
er values ap- 
plied tu pur- 
chase paid up 
insurance, 
$1,075.00. 
Total new 
premiums... 


Renewal  pre- 
miums (in 
addition to 
items 14, 16 
and 17) with- 
out deduc- 
tion for com- 
missions or 
other ex- 
penses $398,- 
430.54 less 
$7,450.26 for 
re -insurance 
on renewals, 
$390,980.28. 

Coupons ap- 
plied to pay 
renewal pre- 
miums, $30,- 
466.04, 

Total renew- 
al premiums. 


Total pre- 
mium in- 
come 

Coupons 
with 
company or 
accumulated 
at interest... 
Ledger assets, 
other than 
premiums, 
received 
from other 
companies 
for assuming 
their risks, 

Tennessee 

Life, $180,- 

951.25, South- 

ern National, 

$2,314.16 
Gross interest 
on mortgage 
loans, less 
$837.51 ac- 
crued_ inter- 
est on mort- 
gages ac- 
quired, $45,- 

960.43; gross 

interest 

on collat- 
eral loans 
less $5.63, $1,- 

156.88; gross 

interest on 

bonds and 
dividends on 
stocks less 
$580.83 ac- 
crued_ inter- 
est on bonds 
acquired, 
$327.88; gross 
interest on 
premium 
notes, policy 


$82,729.33 


$421,446.32 


$504,175.65 


29,224.35 


183,265.41 





loans or 
liens, $5,- 
234.09; gross 
interest on 
deposits in 
trust com- 
panies and 
banks, $3,- 
090.08; gross 
interest on 
other debts 
due the Co., 
$2,810.31; In- 
terest on 
back pre- 
miums, $122.- 
39; interest 
on bills re- 
ceived $21.93. 
Total gross 

interest and 


uspense, 
advance 
and part 
payments, 
$613.55, mis- 
cellaneous 
$468.81, bor- 
rowedmoney, 
$266,952.50. 

Gross profit on 
sale or ma- 
turity of 
ledger assets, 
viz.: Stocks, 
Great West- 


Total income 


$58,723.99 


$268,034.86 


- $1,043,736.76 


Amount carried forward. 3,653,060.10 


Ill. Disbursements. 


For death 
claims (less 
$9,500 re-in- 
surance) 

For health and 
accident in- 
demnities 
provided for 
in life poli- 


Net amount 
paid for 
losses and 
indemnities. 

For annuities 
involving 
life contin- 
gencies 

Premium notes 
and liens 
voided by 
lapse, less 
restorations. 

Surrender val- 
ues paid in 
cash or ap- 
plied in 
liquidation 
of loans or 

notes . 

Paid for sur- 
render of 
policies ..... 

Surrender 
values ap- 


$78,600.00 


$78,735.71 


17,123.56 


21,950.75 


300.00 
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plied to pur- 
chase pai.d- 
up insurance 
(see Income 
No. 9) 


























Coupons paid 
to policy- 
holders in 
cash, or ap- 
plied in 
liquidation of 
loans or 
notes 






























































Coupons ap- 
plied to pay 
renewal pre- 
miums 





























Special income 











Coupons left 
with the 
company tv 
accumulate 
at interest... 


















































Total paid 
policy hold- 
ers 



































Expense of in- 
vestigation 
and _=settle- 
ment of pol- 
icy claims... 

Paid for claims 
on supple- 
mentary con- 
tracts not 
involving life 
contingen- 
eee eran 

Coupons $3,- 
297.57 and 
interest 
$243.11 there- 
on held on 
deposit later 
Ss u rrendered 

Paid stock- 
holders for 
dividends 

Com missions 
to agents 
(less com- 
mission on 
re-insur- 
ance): First 
year’s pre- 
miums_  $63,- 
114.10; re- 
newal pre- 
miums_ $10,- 
| ee 

C o mpensation 
of managers 
and agents 
not paid by 
c om mission 
for services 
in obtaining 
new business 

Agency super- 
vision and 
traveling ex- 
penses of 
supervisors 
(except com- 
pensation for 
home office 
supervision). 





















































































































































































































































































































































1,075.00 


3,897.17 


30,466.04 
2,401.37 


$185,393.95 


2,129.39 


90.00 


73,179.06 


5,341.63 


4,268.50 


Medical exam- 
iners’ fees 
$9,309.55; in- 
spection of 
risks 2,- 
Dee weedne 

Salaries and all 
other com- 
pensation of 
officers, di- 
rectors, trus- 
tees and 
home office 
employes 

Rent, less 
$876.44 re- 
ceived under 
sublease 

Advertis- 
ing $4,066.58; 
printing -and 
station- 
ery, $4,838.66; 
postage, tel- 
egraph, tele- 
phone and 
express, $5,- 
060.42; ex- 
chan ge, 
A) ee 

Legal expense 
not included 
in item 15.. 

Furniture, fix- 
tures and 
GOGEE. cccence 

Paid on con- 
tract for 
Great West- 
ern merger.. 

State taxes 
on premiums 

Insurance de- 
partment 
licenses and 
SD Sra dcaed-w an 

All other 
licenses, fees 
and taxes: 
Municipal, 
$244.75; Cal- 
ifornia cor- 
poration tax, 
$000.08 ....%. 

Other disburse- 
ments, viz: 

Interest on 
bills payable, 
$100.00; in- 
cidental, 
$797.04; mis- 
cellane- 
ous $3,836.79; 
traveling ex- 
pense other 
than agency, 
$4,879.56; p’d. 
for retir- 
ing Great 
Western 
stock, $12,- 
046.64; mort- 
gage loan 
expense, $2,- 
TOs  kc062 

Gross loss on 

sale of ma- 

turity of 
ledger assets, 





viz: 


12,195.66 


31,513.98 


3,341.92 


14,498.44 
11,304.87 


1,166.36 


126,263.50 


10,734.10 


4,824.09 


344.75 


24,446.27 


Bonds, per city 
of St. Louis. 


Total disbursements 


Balance 








181.75 


594,315.43 


és) Maire etna $3,058,744.67 


IV. Ledger Assets. 


Used for pur- 
chase of in- 
vestments 

Mortgage loans 
on real es- 
tate, first 
liens 4 

Loans secured 
by pledge of 
bonds, stocks 
or other col- 
Jateral «.... 

Loans made to 
policy - hold- 
ers on this 
company’s 
policies as- 
signed as 
collateral 

Premium notes 
on policiesin 
SOOO feicecwe 

Book value of 
MONG: scence 

Cash in 
company’s 
office, $11,- 
062.93; Kan- 


sas City, 
$150.15; $11,- 
213.08; de- 
posits in 
trust com- 


panies and 
banks not on 
interest, $5,- 
152,70; de- 
posits in 
trust eOul- 
panies and 
banks on in- 
terest in- 
cluding $45,- 
180.31 cert. 
of dep., $54,- 
606.88. 

Bills receiv- 
able, $24,- 
260.66; agents 
balances 
(debit, $72,- 
846.31, cred- 
it, $2,286.15) 
net, $70,- 
5645.16 (out 
of balance, 
$15.00) 

Loan notes... 


Total ledger 
per bal. on 


$20,500.00 


1,941,897.65 


235,650.00 


94,805.82 
132,848.76 


aSsets, as 
page 3.... $3,058,744.67 


Non-Ledger Assets. 


Interest due, 
$24,747.68 and 
accrued, 
$41,536.05 on 
mortgages 

Interest due, 
$52.50, and 
accrued, 
$5,824.56, on 





bonds 


$66,283.73 


October 1, 1913. 
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(October 1, 1913. 
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Interest ac- 
crued on col- 
lateral loans 

Interest due 
on premium 
notes, policy 
loans or 
HOMSB ..ccces 

Interest ac- 
ecrued, $1,- 
259.10 on de- 
posits with 
banks and 
trust Cos.... 


Total 


due and 


and 
accrued...... 


interest 


614.75 


1,359.16 


1,259.76 


rents 


Due from other companies 


for losses or 


claims 


on 


policies of this company, 


re-insured 


Liabilities, Surplus and Other Funds, 


$75,394.46 


500.00 





Net present 


value of all 
the out- 
standing 
policies in 
force on the 
30th day of 
June, 1913, 
as computed 
by the ex- 
aminers on 
the Ameri- 
can Experi- 
ence table at 
3% per cent. 
on ordinary 
life and 20 
pay life, full 
preliminary 
term. Terms 
net level, all 


Net amount of uncollected heh nok. 
and deferred premiums: | tion orale 
New business, $5,820.14; ea life 
, 5°? 929 ‘y 4 9 f° 3 

renewals, $52,282.48 ce 58,102.62 =e = $1,932,184.00 
Amounts which shquld Net present 
have been charged cadann Oe ae 
agents balances account win dt (ee: 
delinquencies report- vutwed. on 
ing cigpegennagl and de- McClintock’s 

a = on bee end enien] 7 Ber oom apereree 

P - 

Grete SOME: 6. iscwce as $3,204,656.68 D a t : ‘ca $1,986,798.00 
Deduct Assets Not Admitted. i value of 
Returned | 1isks of this 
checks, etc., $58.48 company re- 
in office insured in 
cash, $11,- other sol- 
914.93; agt’s. vent com- 

debit bal- pennies «.;.. 9,563.00 
ances, gross, Reserve to 
$72,846.31. 84,761.24 provide’ for 
Collateral | health and 


loans 
Bills 
ble, 
Curee .cvece 
Premium notes 
and loans on 
Policies and 
net pre- 
miums in 
item 29 in 
excess of 
the net value 
of their pol- 
icies 
Overdue 
accrued = in- 
terest on 
bonds in de- 
Sere 
Book value of 
ledger assets 
over market 
value,  viz.: 
bonds 
Deposits 
in banks in 
liquidation 
Mortgage 
loans in ex- 
cess of legal 
requirements 
me. ER aves 


receiva- 
unse- 


Admitted assets 


20,650.00 


23,395.87 


3,903.00 


7,726.00 


$3,038,047.14 | 


$166,609.54 





accident 

benefits con- 
* tained in life 

policies 


Net 
Present value 
not yet due 
mentary 


reserve . 


contracts 


10,845.00 


of amounts 
on supple- 
not 


involving life contingen- 


cies 


Claims for death losses due 


and unpaid 
Claims for 
death losses 
in process of 
adjustment 
or adjusted 
and not due. 
Claims for 
death losses 
incurred for 
which no 
proofs have 
been re- 
CONGE 5 «0s 
Special income 
Claims for 
death losses 
and other 
policy claims 
resisted by 
the company 


Total policy 


$9,000.00 


2,000.00 
13,253.10 


27,000.00 


claims..... 


$1,938,075.00 


$4,309.00 


None. 


Coupons $129,727.71 left 
with the company to ac- 
cumulate at interest, and 


accrued interest thereon 
DURTONPNS ciples 6 ecrele e606 
Premiums paid in  ad- 
vance, including sur- 


render value so applied. 
Unearned interest and rent 
paid in advance ........ 
Commissions due to agents 
on premium notes when 
paid (estimated) ....... 
Commissions to agents, due 
og Se 
Salaries, rents, office ex- 
penses, bills and ac- 








counts due or acerued... 
|Medical Examiners’ 

$1,530.00, and legal fees, 
$5,000, due or accrued, 
| inspection fees, $293.54.. 


tves, 


'Estimated amount  here- 
| after payuble for Fed- 
eral, state and other 
taxes based upon the 
business of the year of 
this statement ......... 
Borrowed money $266, 
952.50, and interest 
' thereon $2,521.48 ....... 


Unpaid dividends to stock- 
Se ee ee ee 
Reserve, ‘special or sur- 
plus funds not included 
' above; advance and par- 
tial payments $2,981.78, 
miscellaneous, $1,359.74 
Ce ee 
Due other companies for 
re-insurance (net) ..... 
PE Dae rece emake 
Capital stock 
Unassigned 
plus) 


funds (sur- 


Total 
The 


insurance 


ampunted to 
$200,000 is 
proved by 


$235,650. 
the Missouri 


is a 








|; York made to President 
chat company. 


}) 


136,907.68 


3,345.67 


cs 
oo 
“1 
ol 
bo 


1,000.00 


4,954.49 


1,907.97 


25,000.00 


269,473.98 


6,393.47 


4,341. 


or 
bo 


2,452.96 


$2,461,115.90 


387,500.00 


189,431.24 


$3,038,047.14 
in force on June 30, 
1913, amounted to $33,196,274. 

It will be noted that the collateral 
loans of the company on June 30, 1913, 
The 
on deposit with, 


sum 
and 


of 
ap- 


Department. 
This, we have every reason to believe, 
loan on stock of the Manhat- 
{tan Life Insurance Company 


of New 


Lovejoy of 
No comment is made by 


jthe examiners regarding this unusual 
|loan; in fact, its nature is not disclosed 


| in the printed report. 


Such a trans- 


jaction would not be countenanced by 
| many of the State Insurance Depart- 


| ments. 
, nished on request to any 
| SEOs to special reports. 


Further details will 


be fur- 


subscriber 


| INTER-SOUTHERN LIFE INSURANCE 


COMPANY, 
| 


LOUISVILLE, 
In the June issue of BEST'S 


KY. 
LIFE 


|INSURANCE NEWS we stated that this 


company and 





the Southern National 
Life Insurance Company of Louisville 


\would be merged, and we printed im- 


jportant reports 
these companies. 


of 
| 


August 29, 


1913, 


examinations of 
The merger was ap- 
j\proved by the Kentucky Insurance De- 
$51,253.10 |partment on 


and on 
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that date the merged company under 
the name of the Inter-Southern Life 
Insurance Company was authorized to 
transact business. We have procured 
from the Insurance Commissioner a 
copy of the merger agreement, which 
shows that the combined net admitted 
assets of the merged companies on July 
15, 1913, amounted to $1,314,696.78. In 
connection with this item subscribers 
should read our comments on pages 222 
and 223 of our 1913 volume. The total 
liabilities amounted to $726,433.45, 
leaving a surplus to policyholders of 
$588,263.33. The paid-in capital of the 
Inter-Southern Life amounted to $493,- 
676.81 and that of the Southern Na- 
tional amounted to $117,470.00, making 
a total of $611,146.81. The capital was 
impaired $22,883.48. The combined in- 
surance in force amounted to $13,809,- 
574. The combined insurance in force 
of the two companies on December 31, 
1912, was $13,992,739. 

The par value of the stock of the 
Inter-Southern Life is $10 per share 
and that of the Southern National Life 
is $5 per share. The merger was made 
on the basis of exchanging one share of 
Inter-Southern Life stock for two 
shares of Southern National Life stock. 

Ed. L. Williams, former president of 
the Southern National Life, became 
vice-president and general manager of 
the Inter-Southern. Dr. M. K,. Allen, 
former medical director of the Southern 
National, became one of the medical di- 
rectors of the Inter-Southern, and Stan- 
ley Reed, formerly assistant secretary 
of the Southern National, became as- 
sistant secretary of the Inter-Southern. 

The agreement provides that these 
officers shall draw the same salaries 
and perform the same services as they 
formerly did with the Southern Na- 
tional Life. All of the former officers of 
the Southern National Life are direc- 
tors of the new company besides hold- 
ing the official positions 
above. From this it would appear that 
the merger of the two companies has 
not materially reduced over-head 
charges, which is one of the principal 


holders through a merger. 


MIDLAND INSURANCE COMPANY, 
ST. PAUL, MINN. 
To Merge. 

Arrangements have been completed 
for the merger of this company with 
the Indemnity Life and Accident Com- 
pany of Minneapolis. A committee con- 
sisting of the Governor, the Attorney 
General and the Insurance Commis- 
sioner of Minnesota has the merger 
agreement under advisement. 

It is stated that H. W. Strickler, the 
president of the Midland Insurance 
Company, will head the merged com- 
pany. 


MIDLAND MUTUAL LIFE INSURANCE 
COMPANY, COLUMBUS, OHIO. 
Extracts from this cOmpany’s stater 
ment as of June 30, 1913, are as fol- 
lows: 
Ne UNO 6. 013.0 0:0 605.0 8:00 $898,646.00 
Capital paid in ......eee- 225,000.00 


BEST’S LIFE INSURANCE NEWS 








ee 
Income, 6 months 
Disbursements, 6 months .. 
Paid for business written, 

6 months 
Paid for business in force 

June 30, 1913 


COMPANY, ST. LOUIS, MO. 
bilities as June 30, 1913: 

Admitted Assets. 

Collateral 16GNS6 ...ccrccecces 


Loans to Policyholders.... 
Bonds owned, market value 


Cash in office and banks... 205,563.89 


Reserve on policies ...... $6,585,125.50 
Policy claims in process of 

SIG > Os-vddnewdeies 50,012.89 
Premiums and interest 

paid in advance ........ 41,731.18 
Reserved for taxes pay- 

| a eee 30,825.29 
All other liabilities....... 44,143.56 
Capital stock and surplus 

MEE. «o~4uw ec ecslaeuwnuen 1,765,186.36 





Total 
The capital of the company is $1,- 
000,000, having been fixed at that 
amount following the merger of the 
Hartford Life with it, as set forth in 
our annual volume. 


MONTANA LIFE INSURANCE COM- 
PANY, HELENA, MONTANA, 





, Unassigned funds (surplus) 
advantages to be gained by the stock- | 


Extracts from this company’s state- 


;ment as of June 30, 1913, are as fol- 
mentioned ' 


lows: 

Total admitted assets 

Met TOOETVE ccc ccccccccccns 
Competed DOIG I 2.000 cecess 


$690,994.77 
151,907.00 


261,724.31 
Insurance written, 6 mos.. 1,695,500.00 


| Insurance in force June 30, 


1913 


SURANCE CO., MILWAUKEE, WIS. 

Extracts from this company’s state- 
ment as of June 30, 1913, are as fol- 
lows: 
Total admitted assets ... $305,404,060.93 
Income for 6 months.... 
Disbursements for 6 mos. 
Business written ....... 
Insurance in force June 

30, 1913 


23,117,386.71 





. 


COMPANY, CINCINNATI, 0. 


income and disbursements printed in 
BEST’S LIFE INSURANCE REPORTS 


and surplus (1911 statement).” 








58,117.73 Jlections made during 1912 on account 
219,302.09 }of subscriptions to capital and surplus 
115,095.87 |made, but not paid in, prior to 1912. 


This company has furnished us the/capital during the year.” 
following statement of assets and lia-|had been included in the income the 


MEOFtBAHS WOGRG «occ cvcciese $5,747,624.47 |the reverse. 


WEE... oscueeucenecdevewes $8,517,025.18 
Liabilities—Surplus and Other Funds. |line 43, page 3; of the above-mentioned 


“October 1, 1913 


Because of the form of the Convention 


Ry RE A at an Ee 1,520,874.00 |statement blank an item of $18,760 re- 


ceived during 1912 on account of capi- 


dute ahora s pairks 11,127,926.00 | tal stock does not appear in the sched- 


ule of income which we printed, being 


MISSOURI STATE LIFE INSURANCE | reported in accordance with the Con- 


vention form in the item, “increase of 
If this item 


result would be to show an excess of 
income over disbursements instead of 
The matter is fully ex- 


495,000.00 | plained by the following letter from 
1,420,838.06 | the company: 
91,675.00 | Albert Bettinger, President, 





PYGUIGM BOLE .ccccccvccs 34,959.16 Home Office. 

Accrued interest ......sece 270,644.73 | Dear Sir: I am returning to you 

Outstanding and deferred | herewith the correspondence with Al- 
EE «5 wotre dene 250,719.87 | fred M. Best Company concerning cer- 


jtain figures of the annual statement 
for the year ending December 31, 1912. 
The amount of $70,545, as shown in 


statement is an-arbitrary entry, neces- 
sary to meet the requirements of the 
annual statement blank in the classifi- 
eation of the incume and increase of 
capital, and have the statement bal- 
ance. 

“At the end of 1911, we had sub- 
scribed for, but not issued, capital 
stock, the par value of which was $26,- 
420 and the surplus belonging to the 
Same amounted to $44,125—total $70,- 


be ahciesScie wea eer asta $8,517,025.18 |545—but the same had not been fully 


paid for and issued, although the cash 
payments and notes, given in settle- 
ment for the same, were included in 
our assets. 

“During the year of 1912, certain 
stock notes were paid and the stock 
issued, par value $18,760, which, to- 
gether with $20 par value (two shares 
sold during 1912) is shown in line 3, 
page 2 of the statement. The surplus 
paid in by the purchasers of the stock 
issued, amounted to $30,965, and is 
shown in line 35, page 2. (The surplus 


250,000.00 |paid in by the purchaser of the two 


shares is shown in line 36.) 
“After deducting these two amounts 
—$18,760 and $30,965—from the $70,- 


ambi s hie one Geee 5,989,250.00 |545, there remains a balance of $20,820, 


which is shown in line 38, page 2, and 


NORTHWESTERN MUTUAL LIFE IN- consists of $7,660, par, and $13,160, sur- 


plus, and represents the cash payments 
and notes given in settlement for the 
stock still unissued on December 31, 
1912. 


“The item of $70,545, shown in the 


29,970,147.96 |disbursements is offset by the three 


items of $18,760, $30,965 and $20,820, 


78,230,180.00 |which makes the total disbursements 


($257,885.20) show an excess over the 


Sek cee wen Paes 1,278,250,612.00 |total income ($245,503.25) for the rea- 


son that the item of $18,760 is not in- 


OHIO NATIONAL LIFE INSURANCE (cluded in the income, but shown above 


that caption in “Increase of capital 


In the statement of this company’s |during the year.” 


“In other words, the excess of dis- 
bursement item of $70,545 over income 


for 1913, page 323, there is included in |items of $30,965 and $20,820, amounting 
the disbursements an item of $70,545 /to $18,766, is included in the increase 
designated “payments on capital stock jof capital stock during the year 1912. 
This 


“If it had been possible to eliminate 


item is in part offset by other items in|the figures used in the adjustment. of 
the income, necessary to adjust the col- |stock transactions in the “Income” and 
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October 1, 1913. 
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“Disbursement” exhibits, the totals and 
excess would have been as follows: 
Total Income ...... $193,718.25 
Total Disbursements 187,340.20 


Excess of income over 
disbursements ........ $6,378.05 
Very truly yours, 
J. D. CRAWFIS, 
Treasurer. 


OREGON LIFE INSURANCE COM- 
PANY, PORTLAND, ORE. 
Extracts from this company’s state- 


ment as of June 30, 1913, are as fol- 
lows: 
Admitted assets ........... $583,519.00 


ee 446,899.00 
Income, 6 months ........ 124,930.00 
Death losses, 6 months.... 7,000.00 
Disbursements, 6 months .. 61,061.00 
Paid for business written, 

CG WORE ccccoeccercesees 1,182,000.00 


PEORIA LIFE INSURANCE 


PANY, PEORIA, ILL. 


COM- 


Extracts from this company's state- 
ment as of June 30, 1913, are as fol- 
lows: 

GONG GROOED © 20. swesacesenes $606,862.89 
GE BD. «o trecinc. cdceses 362,540.08 
Cametes BOtE: 10. o.ocesce cvene 100,000.00 
DUPRE: 0400.0 0 aa04 pee ee 101,370.75 


Total income, 6 months ... 
Total disbursements, 6 mos. 
Insurance in force June 30, 

en ee ys ae 8,899,074.00 


190,059.37 
98,033.34 


PIONEER LIFE INSURANCE COM- 
PANY OF AMERICA, KANSAS 
CITY, MO. 

(Eastern Head Office, Cleveland, 0.) 
Absorbs Bankers’ Guaranty & Cas- 
ualty Company, Cleveland, O. 








ures were made up by adjusting cer- 
tain items in the company’s statement 
as of December 31, 1911, in accordance 
with the accounting methods now in 
use by the company, which were adopt- 
ed after an examination by the New 
York Insurance Department during 
1912. The Department refused to ac- 
cept the Gain and Loss Exhibit made 

















*Company states that mortality ex- 
perience on its own policies showed a 
gain of $12,211.15, and that the loss in 
mortality in the Provident group for 
the calendar year is increased by the 





On September 22, 1913, the stockhold- 
ers of the Bankers Guaranty & Cas- 
ualty Company ratified a deal to turn 
over its assets to the Pioneer Life In- 
surance Company. The former com- 
pany was incorporated to transact gen- 
eral casualty business, but never com- 
pleted organization. By this deal the 
Pioneer Life adds $125,000 to its re- 
sources assuming no insufance or other 
obligations whatever, except for stock 
issued for that amount. 

In the August issue of BEST’S LIFE 
INSURANCE NEWS we reported that 
the Pioneer Life Insurance Company 
was to increase its capital from $100,- 
000 to $200,000, the new stock to be 
sold at a premium of $25,000. The 
company advises us that this stock is 
being taken rapidly and that the indi- 
cations are that it will be over-sub- 
seribed. It will, therefore, be seen that 
when this increase is paid in the capital 
of the company will amount to $325,000. 


POSTAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 

On page 683 of our 1913 volume we 
print extracts from the Gain and Loss 
Exhibit of this company as of Decem- 
ber 31, 1912. 


and Loss Exhibit filed with the New 
York Insurance Department. The fig- 





The figures printed by us|Total premiums received. 
are in accordance with the first Gain |Interest, etc. ........... 


inclusion in the unpaid death claims of 
the amount unreported December 31, 
1912, and by other changes in the meth- 
od of accounting; in reports of the 
Provident for previous years such items 
were not included. 

Gain from loading ......... $50,105.91 


Gain from surrenders and 
rer eer ee 83,649.92 
Decrease in special funds... 8,769.52 


Profit on sale of real estate.. 64,275.00 
Profit on sale or maturity of 


stocks and bonds ......... 1,819.96 





Total gain® ...0-..s¢e0- $208,620.31 


Surplus December 31, 1911. .$231,640.38 
Surplus December 31, 1912.. 126,084.45 


Decrease in surplus.....$105,555.93 


PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEWARK, N. J. 

Extracts from this company’s state- 

ment as of June 30, 1913, are as fol- 

lows: 

Admitted assets ........ $303,224,166.86 

Net reserve, including 
special reserve 

Paid up capital ........ 


243,695,356.00 
2,000,000.00 


39,598,627.91 
7,246,683.61 


Total income ...... wees  46,845,311.52 


Total ordinary and indus- 


SAM HOUSTON 





trial insurance in force, 
basis of “all business 
ag UR et 2,325,897,942.00 


LIFE INSURANCE 
COMPANY, DALLAS, TEXAS. 
Extracts from this company’s state- 





ment as of June 30, 1913, are as fol- 


lows: 
up on that basis because it changed the Total admitted asacts $405,271.76 
figures pertaining to its condition as of oon 7 
Ce) 225,729.59 
December 31, 1911, which were audited 
Capital DOI In. <...06 siecec 100,000.00 
and accepted by the New York Insur- “ee 
: Unassigned funds (surplus) 16,105.74 
ance Department. It was, therefore, e ; 
Income, 6 months 117,088.47 
necessary, to make up a new Gain and agheks 
. | Disbursements, 6 months.. 60,475.48 
Loss Exhibit. As this differs materi- tans 
Insurance written, 6 mos.. 763,508.00 
ally from the figures printed in our . 
Insurance in force June 30, 
volume, we print below the principal — 
. Re Ea ers eee 5,557,062.00 
items regarding it: 
Gain and Loss Exhibit December 31,;SECURITY MUTUAL LIFE INSUR- 
1912. ANCE CO., BINGHAMTON, N. Y. 
Loss from interest ......... $25,459.16 Extracts from this company’s state* 
Loss from mortality ........ *85,421.46| ment as of June 30, 1913, are as fol- 
Loss from annuities......... 3,191.43 | lows: 
Dividends to policyholders.. 40,719.31|Total admitted assets ..... $1,078,190.50 
Net to loss account.......... 46,809.58 LNGt TOMETVE 20.0 ccc cccccse 808,317.93 
Loss from change in differ- Unassigned funds (surplus) 261,226.56 
ence between book and New premiums, 6 months.. 23,637.55 
market value of real estate 23,456.46) Renewal premiums, 6 mos. 96,813.26 
Loss on sales or maturity of Total income, 6 months... 152,865.92 
bonds and stocks ......... 207.45|Claims paid, 6 months.... 21,678.00 
Loss from assets not admit- Total disbursements, 6 mos. 77,853.78 
BE dceWpinceteie's Save hoe. aie Sie earaie 31,498.60 — : 
Unearned fire premiums..... 4,795.49 |SOUTHERN CO-OPERATIVE LIFE IN- 
Loss due to inclusion in lia- SURANCE CoO., FORT WORTH, TEX. 
bilities of unearned inter- Licensed to Commence Business. 
est not previously shown... 54,617.00 This company was organized under 
—______.|the Texas co-operative insurance law 
ee me $314,176.24 | which was passed by the thirty-first 


Legislature of that State in 1910. It 
was incorporated on March 24 and be- 
gan business August 19, 1913. It is a 
purely’: mutual legal reserve company. 
The law under which it is incorporated 
provides that it is a felony for officers 
to use more than the expense loadings 
on the premiums for the expenses, or to 
invest the reserve otherwise than in se- 
curities subscribed by law. It also pro- 
vides that only Ordinary Life and 20 
Payment Life forms shall be issued, and 
the reserve shall be based on the 
American 3% per cent. Table using the 
full preliminary term method. 

The officers are as follows: Presi- 
dent, D. M. Doyle; vice-president, O. S. 
Lattimore; secretary, G. T. Bludworth; 
treasurer, W. M. Massie; medical direc- 
tor; W. D. Littler; attorney, Jno, W. 
Pope. 

The directors are: Bludworth, G. T.; 

Doyle, D. M.; Lattimore, O. S.; Littler, 
W. D.; Mitchell, C. M. 
The company states that none of the 
officers has spent a great portion of his 
life in the insurance business, but each 
one has done considerable insurance 
writing. D. M. Doyle and O. S. Latti- 
more are both lawyers of Fort Worth. 
G. T. Bludworth is a teacher, arid W. 
M. Massie is a banker. 





SOUTHERN NATIONAL LIFE INSUR- 
ANCE COMPANY, LOUISVILLE, KY. 

This company was merged with the 
Inter-Southern Life Insurance Com- 
pany of Louisville, Ky., as of August 
29, 1913. See article on that company 





Total disbursements 29,198,142.62 











elsewhere herein. 
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SOUTHERN STATES LIFE INSUR- 
ANCE CO., ATLANTA, GA. 
Extracts from this company’s state- 
ment as of June 30, 1913, are as fol- 

lows: 





Total admitted assets ...... $1,223,513.32 
Total liabilities, except 
ED? lore ex Hiasteae ree te 1,035,403.55 


Commens wese I. 2.0 cs cccces 


unassigned funds (surplus) 88,109.77 


Insurance written (paid 
Ber), S MRORERE .occicuces 2,305,540.00 
Insurance in force June 30, 


MEY f.0b.etlahad's eeee eet 16,042,976.00 





SOUTHERN STATES MUTUAL LIFE 
INSURANCE COMPANY, CHARLES- 
TON, W. VA. 

P Extracts from statement as of June 

30, 1913: 


ROME GRBOCH ccccccecccss $713,055 
eo eee 420,750 
Liabilities, excluding capital 

ee MD va oe canececcaewe 433,188 
a ee 250,000 
Surplus (unassigned funds).. 29,867 
New premiums received...... 14,923 
Renewal premiums received. 72,681 
Income from interest, rent, 

ESS ee er re 20,923 
Total income for 6 months, 

ending June 30, 1913........ 108,527 
Losses paid, less reinsurance. 21,300 
Total disbursements ........ ¢ 73,158 
Insurance written (paid for 

basis) six months ending 

PU , BEBO sc cccccsdovecese 553,824 
*Insurance in force June 30, 

1913 (paid for basis)....... 5,920,890 


*This does not include the $427,004 
which is the commuted value of the 
accident feature in Indemnity Dividend 
policies. 


STANDARD LIFE INSURANCE COM- 
PANY, DES MOINES, IOWA. 
This company sent us the following 
figures concerning its operations dur- 
ing the six months ending June 30, 
1913: 


New insurance paid for .....$466,500.00 


Death losses incurred ...... 15,000.00 
SL? eg hac de bin 6.6 ernie wm. eomereet 50,651.60 
Disbursements .....-..+.++++ 38,416.29 
Gain in reserve ........-++-- 11,143.35 
Geirh in surplus ....cccccecs 1,091.96 
Gain in insurance in force... 218,000.00 


STATE MUTUAL LIFE INSURANCE 
COMPANY, ROME, GA. 
Extracts from this company’s state- 
ment as of June 30, 1913, are as fol- 
lows: 
Total admitted assets..... $3,613,498.90 
Net reserve......ccccccees 3,228,703.00 
Unassigned funds (surplus) 310,793.70 
Premium income, 6 months 411,494.80 
Total income, 6 months.... 502,455.68 
Payments to policyholders, 
6 months .......... Pi grocer 8 
Expenses, 6 months......-. 
Total disbursements, 6 mos. 


397,392.00 
69,910.88 
470,550.38 





100,000.00! 


UNDERWRITERS LIFE INSURANCE 
COMPANY, CHICAGO, ILLINOIS, 
In Process of Organization, 

This company was incorporated un- 
der the laws of Illinois July 15, 1913, 
with $500,000 authorized capital. The 
stock, par value $100 per share, will 
be sold at $200 per share. The or- 
ganization expenses are limited to 
15%, and this is stipulated in the stock 
subscription blanks. The stock sales 
will be in charge of I. C. Newman & 
Company, which was incorporated in 
April, 1913, with $25,000 authorized 
capital. The officers of I. C. Newman & 
Company are as follows: President, I. 
Cc. Newman; vice-president and general 
manager, Carl H. Mayer; secretary, L. 
J. M. Malmin; treasurer, S. C. Cooper- 
man. The officers of the life insurance 
company are as follows: President, 
Victor R. White; vice-president, 
Charles S. Jacobs; secretary and treas- 
urer, C. H. Jenkins; general manager, 
Carl H. Mayer; general counsel, L. J. 
M. Malmin. It will be noted that the 
officers of I. C. Newman & Company are 
also officers of the Underwriters Life 
Insurance Company, with the exception 
of S. C. Cooperman. The general man- 
ager, however, informed our represen- 
tative that when the Underwriters Life 
Insurance Company is organized no of- 
ficer or director of I. C. Newman & 
Company will hold any similar position 

with the life insurance company. 

Victor R. White is secretary and 
treasurer of the Berwin-White Coal 
Company of Chicago. Charles’ S. 
Jacobs is superintendent of the Cooper 
Underwear Company, of Kenosha, Wis- 
eonsin. C. H. Jenkins is general man- 
ager of Dunhof & Joyce Company, of 
Chicago; L. J. M. Malmin is a lawyer of 
Chicago. Carl H. Mayer states that he 
commenced his insurance career as an 
agent of the New York Life Insur- 
ance Company in Evansville, Indiana, 
in 1905 and remained with the com- 
pany for one year. .In 1908 he became 
manager of the Liability Department 
of Lloyd & Robertson, general agents 
of the New Amsterdam Casualty Com- 
pany in San Francisco. In 1909 he be- 
came a member of the Board of Di- 
rectors of the Western Casualty & 
Surety Company, which later merged 
with the Pacific Surety Company. In 
1910 he moved to Chicago and until his 
connection with this company was a 
life and casualty broker. 

The company will transact legal re- 
serve life insurance, specializing on 
substandard business, and will have a 
départment for negro and Asiatic risks. 
Their prospectus states that it will 


‘write insurance at about the same 
rates as those of the New York 
Life Insurance Company. The pol- 
icies, however, will be strictly 


non-participating. It is also pro- 
posed to have a termination clause 
in the policy contracts, which the pros- 
pectus states will permit the company 
at the end of a given term of years to 
discontinue the policy when the risk is 
no longer safely insurable, and that in 





the event of a termination liberal cash 









and paid up values will be granted to 
the insured. 

The company has issued a number 
of circulars, some of which contain fig- 
ures showing the profits made by some 
of the old established companies. Such 
figures are misleading, as the condi- 
tions under which these old companies 
made such profits, do not obtain today. 


VOLUNTEER STATE LIFE INSUR- 
ANCE CO., CHATTANOOGA, TENN, 
Extracts from this company’s state- 

ment as of June 30, 1913. are as follows: 

Gross assets, $1,543,880.01; net reserve, 

$1,330,596.00; paid in capital, $100,000.00; 

gross surplus over capital and all other 
liabilities, $84,182.31. 

The total income for six months was 
$321,695.95; total disbursements for six 
months, $205,146.94. 

The insurance in force on June 30, 
1913, was $19,845.208. 


WESTERN STATES LIFE INSURANCE 
COMPANY. SAN FRANCISCO, CAL. 
This company was examined by the 

Insurance Departments of California, 

New Mexico and Utah, showing its 

condition as of December 31, 1912, and 

as of May 31, 1913, the report being 

dated June 26, 1913. 

The report shows that the income 
and disbursements as reported by the 
company for the year 1912 were cor- 
rect. There were one or two changes 
in the assets and liabilities. The ex- 
aminers deducted as non-admitted as- 
sets certificates of deposit in litigation 
amounting to $3,884.78, which reduces 
the total admitted assets to $1,457,- 
907.63. This change, together with the 
change in the amount held for payment 
of taxes in Nabilities, resulted in re- 
ducing the surplus from $216,893 to 
$206,724. 

Extracts from its statement as of 
May 31, 1913, are as follows: 

Income (5 months): New premiums, 


$73,406.62; renewal premiums, _ $87,- 
101.56; total income, $203,532.43. 
Disbursements (5 months): Death 


claims, $16,500; agency expenses, $76,- 
413.10; home office salaries and medical 
fees, $26,177.12; total disbursements, 
$156,268.02. 

Assets: Mortgage 
bonds and_ stocks, 
$156,389.96; total 
511,941.05. 

Liabilities: Net reserve, $284,898; 
total liabilities except capital, $337,- 
505.38; capital paid in, $1,000,000; sur- 
plus, $174,435.67. 

The examiners commented on the 
sound character of the company’s 
mortgage loans and other investments. 
They stated that it is evident the com- 
pany is under good and efficient man- 
agement; but recommended that it use 
every effort to reduce its over-head 
charges. 

The company advised us that on June 
30, 1913, its admitted assets amounted 
to $1,507,589.10 and the paid for insur- 


loans, $618,700; 
$672,850.58; cash, 
admitted assets, $1,- 





ance in force amounted to $16,606,738. 
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FOR SALE 








model, with stand, practically new, and in 





A Burroughs Adding Machine, $375 


perfect condition, will be sold for $250, pay- 


able in installments if desired. The 


reason 


for selling this machine is that we have 
purchased a larger model. Address this 


office. 





ALFRED M. BEST COMPANY, 


Inc. 







































GET A BINDER 


For One Dollar we will send, express ee a sub- 
stantial binder in which issues of “‘Best’s Insurance 
News” may be safely preserved for instant refer- 


ence. Will last a life time. 








ALFRED M. BEST COMPANY 


Incorporated 


100 William St., 


New York 
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A VALUABLE EXHIBIT 


We have compiled a very important table of the legal 
reserve life companies organized during the past eight years, 
with columns showing amounts contributed by stockhold- 
ers to capital and surplus respectively each year; the surplus 
remaining on December 31, 1912; the dividends paid stock- 
holders each year, if any; the insurance in force at the end of 
1912 in each company, together with grand totals. 

These figures are very valuable to the student of life insur- 
ance, as they show conclusively that purchasing stock in new 
life insurance companies is not a remunerative investment, 
in spite of the fabulous claims and representations of the 
promoters. 

This exhibit is published in a sixteen page pamphlet form 
(size 8 inches by 11), at 50 cents per copy. 


ALFRED M. BEST CO., Inc. 
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WANTED | Mortgage Loans 


Reliable Life Assur- - a 


ance Company stock. made by us, for 


; : American : British Investors 
Write, stating amount 
We are among the 


offer ed for sale and oldest and best known 


financial institutions in 


price desired, to Texas. 


Write for authentic 
information about Safe 

ALFRED M.- BEST Farm Mortgages. 
100 William Street 


New York Brown Bros. 
Austin Texas 
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- All Insurance Agents and Brokers | 


should have our Life Insurance Publica- 
tion in their Library for ready reference. 























Best’s Life Insurance Reports 


This book, bound in flexible leather, consists of over seven hundred 
pages, and contains editorial comments and analyses of the condition, 
reputation and history of all legal reserve companies operating in the 
United States and Canada; also complete analytical reports on all 
fraternal orders having $50,000,000 or more of insurance in force, 
and similar reports upon the more important assessment associa- 
tions. It further shows the principal items from the statements of all 
Fraternal Orders and Assessment Organizations, however small. 


Price $5.00 Per Copy 














Best’s Policy Analyses and Dividend 
Illustrations 


This volume is also bound in flexible leather, and analyzes the con- 
tract of every legal reserve company operating in the United States 
and Canada. It contains illustrations of the current year’s annual 
dividends at eight ages, under whole life, 20 payment life and 20 year 
endowment policies, issued each year since 1893, or since the 
company began business, if organized subsequent to that year. It 
shows also the actual net cost for five, ten and twenty years, re- 
spectively, under the same forms and ages. In addition, we show 
annual dividends under 5 and 10 year term policies, with the net 
cost for five years. Illustrations of deferred dividend results are also 
pres ‘:d,-embracing all the more important companies which have 
outs ading business of that class. Nothing approaching this vol- 
ume completeness has ever before been issued by us or any 


other publisher. 
Price $2.00 Per Copy 














ENTER YOUR ORDER NOW 











